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= DPlease check that this question paper contains 15 printed pages.

* Code number given on the nght hand side of the question paper should be written on the
title page of the answer-book by the candidate.

* Please check that this question paper contains 29 questions.
* Please write down the Scrial Number of the question before attempting it.

* 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 am. From 10.15 am. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this

period.
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Instructions :

1. All questions in both the sections are compulsory.
2. Marks for questions are indicated against each quesrtion.

3. Question No. I-3 and 15-19 are very short answer guestions
carrving | mark cach. They are required to be answered in one

senfence.

4. Question No. 4-8 and 20-22 are short answer questions carrying
3 marks each. Answers to them should not normally exceed 60
words each,

5. Question No. 9-10) and 23-25 are also short answer questions
carrving 4 marks each. Answers to them should not normally
exceed 70 words each.

6. Question No. 11-14 and 26-2Y are long answer gquestions
carrying 6 marks each. Answers to them should not normally
exceed ) words each.

7. Answer should be brief and to the point and the above word limit

be adhered to as far as possible. Y
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G
SECTION A

1. e @ =1 getern Sifan | |

Give equation of Budget Line,

2. o 3o &1 9 findt B & ufewn aug % Fiwa-ain 9% W 97 yaE gea
2. (ul fameg gi) !
(a) el sit Fawear 2
(b) =i 3 a2 |
(c) i as% W FH AT AR |
(d) = a% o = £ 30 T B |

When income of the consumer falls the impact on price-demand curve of

an inferior good is : (choose the correct alternative)

(a) Shifts to the right.
(b) Shifts to the left.
(c) There i1s upward movement along the curve.

(d) There 1s downward movement along the curve.

3. 2 it gferumm o fear feim w2, ot st = ¢ (o fasew giAv) a
(a) x-33& F FHFEL B
(b) = = AT geat AT B |
(¢) = = A0 T=El 39 B0
(d) =i i 3 aeal @t e
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If Marginal Rate of Substitution is constant throughout, the Indifference
curve will be : (choose the correct alternative)

(a) Parallel to the x-axis.

(b) Downward sloping concave.

(c) Downward sloping convex.

(d) Downward sloping straight line.

4, v e g Frefefas mi wamaie s gue 9% F s W

feoguft =i - 3
5 X (70 T Y () :
{) 10
| 9
2 7
3 4
4 0

Giving reason comment on the shape of Production Possibilities curve

based on the following schedule :

Good X (units) Good Y (units)
0 10
1 9
2 7
3 4
4 0

5. ¥ # H §F fF T e anm sfiee w5 st & Ieme g
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What will be the impact of recently launched ‘Clean India Mission’
(Swachh Bharat Mission) on the Production Possibilitics curve of the
economy and why?

Or
What will likely be the impact of large scale outflow of foreign capital

on Production Possibilities curve of the economy and why?

6. U HWI T F1 Fwd 7 wE F wy 70-Fa8 (minus sign) T2 ERT 2
o f& F 9fd &= % w19 93-T98 (plus sign) | FETET 41 7
The measure of price elasticity of demand of a normal good carries
minus sign while price elasticity of supply carries plus sign. Explain
why?

7. U 9ol wieEnt Aem d Fe A Ten aga afvw Je ? ) e
Herd HHATEC |
There are large number of buvers in a perfectly competitive market.
Explain the significance of this feature.

8. ‘Twan fima @ faim’ e e # aem W uza 9 aaE 3eEn |
Tt #0137 Fifsw )
Explain the effects of *‘maximum price ceiling” on the market of a good.
Use diagram.
wae gie anfam atareat & oo gv w9 § & e
F o = © = Afung ¢ sfiean fima d@h fAaio F owE seemsEn
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For the blind candidates only in lien of Q. No. 8.

What 1s price ceiling? Explain the effects of maximum price ceiling.

9, U ITdTE UF g W ol e o 5. wfd 3w R 1000 5. 2w w2
== Fma ® 25 giowa 1 gfs @ e @ @ ot 98 9% W 1000 . # =4
a1 & | g fafu am Fm-ai e aa Fifa ) 4
A consumer spends Rs. 1000 on a good priced at Rs. 8 per unit. When

price rises by 25 per cent, the consumer continues to spend Rs. 1000 on

the good. Calculate price elasticity of demand by percentage method.

10. =ma =1 givam i | @Eia JrE A1 e IiEd) o e % 6re g9y

FATIT | 4
FerE

gyt (smm) =1 wfear ifa ) dinfa gwifi o sitea gwfa % 9 b9
TR |

Define cost. State the relation between marginal cost and average

variable cost,
Or

Define revenue. State the relation between marginal revenue and

dVETAEE reEvenue.

11. U= 9 Fad @ FegHi X o Y F ITE Fa1 2 | G T aen FEa
3%, Wi 3 2| Af2 JudeR @ 9 Il % U@ T F gAE w1 e
foraeh! diute e =2 3 2, 71 0 39veR dge 8 7 o ife | ot
frafa o us fo=h aaatem = =im 7 wuEmEe 6
Y%Ors
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A consumer consumes only two goods X and Y both priced at Rs. 3 per

unit, If the consumer chooses a combination of these two goods with

i

Marginal Rate of Substitution equal to 3, is the consumer in
equilibrium? Give reasons. What will a rational consumer do in this
situation? Explain,
Or

A consumer consumes only two goods X and Y whose prices are Rs. 4
and Rs. 5 per unit respectively. If the consumer chooses a combination
of the two goods with marginal utility of X equal to 5 and that of Y
equal to 4, is the consumer in equilibrium? Give reasons. What will a

rational consumer do in this situation? Use utility analvsis.

12, it s & fram # 5o 3eme of fivfa 3o o 29 9wt ofEEa &
fafiya = aamn | 5% v & vt | ot fRemu 6

State the differemt phases of changes in Total Product and Marginal

Product in the Law of Variable Proportions. Also show the same in a

Y%Ors

single diagram.
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Fa Fie Tfua Titearfdat % o v w12 F
T HEATRHe IEE F YN W IiEd] SOl # fHam | $e 3w ol
Hmta 3eme 4 £ T fafas 5w aa 6

For the blind candidates in lieu of Q. No, 12 only.
State, on the basis ol a numerical example, different phases of
changes in Total Product and Marginal Product in the Law of Variable

Proportions.

13. =i o wf & ggee ) Fafs & o dwia @ma s dis gmfe
() T HEHE a2 7 9 U8 Hqe gifree e & feo uafa 27
HHENTET | b

Why s the equality between marginal cost and marginal revenue
necessary for a firm to be in equilibrium? Is it sufficient to ensure

equilibrium? Explain.

14. U= T % A9 GqeE 8 # | @ T i uin § gi’ 6 et @) 5 e
¥ F0] EH 16l WA 1 e SIS | 6

Market for a good is in equilibrium. The demand for the good

‘increases’, Explain the chain of effects of this change.
wWEd
SECTION B
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The value of multiplier is : (choose the correct alternative)

i
MPC
=l
MPS

!
1-MPS

!
MPC -1

(a)

(b)

(c)

(d)

17. STt werz °§ T 7 rfawr : (w5 fasea gfn) l

(a) T=IFF |21
(b) TrerFMEE =72
(¢) wefi T
(d) =8 =R

Borrowing in government budget is ; (choose the correct alternative)

(a) Revenue deficit
(b) Fiscal deficit

(c) Primary deficit
(d) Deficit in taxes

58/1/1 9 [P.T.O.



18. Frafofias 4 f-= vem 72 2 (we famey gfin)

(a) Traia ==
(b) T {eF
(c) wmata

(d) IrTEA e

The non-tax revenue in the following is : {choose the correct alternative)
(a) Export duty

(b) Import duty

(c) Dividends

(d) Excisc

19. = @ ydad A W, 3 fR 3w A faeeht a ) Fa wwd @ @ 3ed
T T - (e ey ge)
(a) T dara €t 2
(b) T =i GamEn Bt &
(c) gf& 8 3 fired qi &vrad gt &
(d) T =i 99mE 32 2

Other things remaining unchanged, when in a country the price of
forcign currency rises, national income is : (choose the correct

alternative)

{a) Likely to rise
(h) Likely to fall

(c) Likely to rise and fall both Y %G r S

uestion
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20. 7f% aafas wea 3| 37m 200 % # 3 Fim9 gEiF (39R=100)
110 %, Htfew a5 2ui 37me & ufeas $ifem 3

If Real GDP 1s Rs. 200 and Price Index (with base = 100} is 110,

calculate Nominal GDP.

21, A % 34 farga @t & T gy St g sqee o & it e
Ao fF s 2 3

HEAT

o984 % 34 Taega 9 &% am weee et e gaee dm F SR aE
1 zd = g

Name the broad categories of transactions recorded in the ‘capital
account’ of the Balance of Payments Accounts,

Or

Name the broad categories of transactions recorded in the ‘current
account’ of the Balance of Payments Accounts,

22, faen =1 Wi W= W GaoW @ A wEl oW fEn s 7w
EGLELY 3

Where will sale of machinery to abroad be recorded in the Balance of
Pavments Accounts? Give reasons,

23, 0 A% F S A F | 4
HeEn

=iy ¥ = ‘grEn w1 &% S gEE |

Explain the ‘bank of issue’ function of the central bank.

58/1/1 11 [P.T.O.



24,

25.

26.

Or

Explain ‘Government’s Bank” function of central bank.

T B 4 qA SN A4 SH-99 e e # e e ¢ W aaw
TfEan &1 %9 | 9 U d% W v | GEEET 6 78 9T & s{aia i it
ST 237 =1 PG S I T i |

Government of India has recently launched “Jan-Dhan Yojna' aimed at
every household in the country to have at least one bank account

Explain how deposits made under the plan are going to affect national

income of the country,

UF Fe=EL Tgen 4 # | frsfelia @ e s s i
EWEEI9Em = 100
difa s ugf = 0.2
A == = 200

An economy is in equilibrium. Calculate national income from the

following :
Autonomous consumption = 100
“Marginal propensity to save = (0.2
Investment expenditure = 200

FRY qATE O AN F w5 A w3 | Fefafea + e
sEEn faar = =nfgu

(i) wd g =9 Wt i EY e W=

(i) W A1 TR e

(iii) W T = I & o B

58/1/1 12 %ueStIOn

Paper.com



27.

Giving reason explain how should the following be treated in estimation

of national income :

(i) Expenditure by a firm on payment of fees to a chartered accountant
(ii) Payment of corporate tax by a firm

(it1) Purchase of refrigerator by a firm for own use

ohifierl et £ s/Euwen Uy | sEE 9 #5190 [EEiE 9 (Repo
Rate) =t v[ftreh1 =t =amean Fifem |

HYET

STOTFIfET] ST 1 ST AR AN 3 w9 F 4 "ol 9w F
FriFET 1 i 1 =me Fif |

Explain the concept of Inflationary Gap. Explain the role of Repo Rate
in reducing this gap.

Or

Explain the concept of Deflationary Gap and the role of ‘Open Market
Operations’ in reducing this gap.

28. =92 & Wiy @ gl & " ) ywifEe 4 4 awn ) gigs
=qmE s |
Explain the role the government can play through the budget in
influencing allocation of resources.
Year S
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29, T S ¥R Agfre v s aitees e

(w2 %.)
(i) | Fafrer = 80
(ii} | FAsft sfem 2o = 600
(iii) | srferafia wmy 30
(iv) | fsft s 650
(v) | mar sAfam govim =g 100
(vi) | Form =1 50
(vii) | frae S3fta = 4t faim 70
(viii) | frae sTweE 60
(ix) | q=1 19 14
(x) | =7 ¥ uftadq (-) 10
(xi) | faer smam 20
(xii) | fadsri =1 Faa wnE o 10

SR/
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Paper.com

14

4+2



Calculate National Income and Personal Disposable Income :

58/1/1

(Rs. crores)
(1) | Personal tax B0
{i1) | Private final consumption expenditure 600
(iii) | Undistributed profits 30
(iv) | Private income 650
(v) | Government final consumption expenditure 100
(vi1) | Corporate tax 50
(vit) | Net domestic fixed capital formation 70
(viii) | Net indirect tax 60
(ix) | Depreciation 14
(x) | Change in stocks (-) 10
(xi) | Net imports 20
{xi1) | Net factor income to abroad 10
Yea
% LIEStl on
Paper.com

15




